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SUBJECT: BOEING SALES 

REF: KATHMANDU 1540 

1 . SEC IS CONDUCTING AN INVESTIGATION OF BOEING FOREIGN 
SALES OVER LAST TEN YEARS WORLDWIDE. INVESTIGATION IS 
STILL IN RELATIVELY EARLY STAGE, BUT PROCEEDING APACE. 

SEC SUBPOENAED BOEING DOCUMENTS REGARDING NUMEROUS 
TRANSACTIONS, AND BOEING IS COMPLYING WITH SUBPOENA. 
SAMRAKSHAK STORY PROBABLY DERIVES FROM FACT THAT SEC 
SUBPOENA ATTACHED A LIST OF BOEING CUSTOMERS INCLUDING 
VARIOUS GOVERNMENTS AND NATIONAL AIRLINES. ROYAL NEPAL 
WAS INCLUDED ON THIS LIST WITH REFERENCE TO A PURCHASE 
AGREEMENT DATED JANUARY 24, 1972. INCLUSION ON THIS LIST 
DOES NOT IMPLY WRONGDOING. IT ONLY INDICATES THAT SEC 

IS SEEKING DOCUMENTS AND INFORMATION REGARDING THE SALE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 091461 

IN CONNECTION WITH ITS OVERALL INVESTIGATION OF BOEING. 

2. HOWEVER, SEC INVESTIGATION MAY GO DEEPER WITH RESPECT 
TO ROYAL NEPAL TRANSACTION AND POSSIBLE PAYMENT OF 
QTE CONSULTANT UNQTE IN NEPAL. STATE DEPARTMENT IS CO- 
OPERATING WITH SEC'S INVESTIGATION WITH DUE CONSIDERATION 
FOR POSSIBLE IMPACT OF SEC ACTIONS ON U.S. FOREIGN RELATIONS 
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